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| 1. Prince Sihanouk's recent revelation of ® Cambodian sgreewent

to provide rice to the Viet Cong im axehange For <50133rsr weclndes
ary possibility of dreining off M'flow of rice through & pre= -
emptive purchesing mm* Purthermcere, even 1if the Cambodian
goverrgpent were to coepernie, it is doubtful thet such & program
could effectively deny VC/NVA #erces in South Vietnsm the relatively
amall smounts of rice now scquired fyom Cemtodin. A year old n
govertment purchase progrem to channel the ﬁoamtﬁ’s entire surplus
of rice through government egencies M hed only limited success. - L
Rice mueticﬁ declined (partly Sue tc ratwrel couges ), some J1llegal |
crogs-border trade continued deepite faversble govermnment prices,
and the goverrment hes been unsble to chtain sufficient rice to meel
the demarnd of & strong foredgn merket, |

2. VC/RVA purchases bave eccounted for e relntively swall
porticn -~ proiebly less them 1 percent --<f Csmbodisn rice crops
that have rsnged from 2.1 to 2.8 million tons & yesr ginee 1960,

Vietnazese cosmunigt purcheses of Cesmboclan rice are estisnted o heve

5 To & presa conference 1n Pusom Penh on 26 November 1667, Sihanovk
vas quotes 8s follows:

™ bave made & verbal agreement with the Viet Cvug con-
cerning trade. The Viet Cong duy our rice, wedicines, and
other gocde sne pay with dollmrs. 'Theve is no resscn for
ug to refrain from treding with them, since we reve Cot-
mercial dealings evar with the Ssigon govermmert, North
Vietnus, and evervyhody.”

The sgreement refefred to probavly vas pede late 1u 17965,
gihenouk iwplies that it is gtill effective.
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totaled about 5,500 tons in ussm %o bave resched & wct!e,ew
to 30,000 tona in 1966. This yeashe totsl probably will sot exceed
20,700 tons.® Cambodian rice sarkets sre so fragmented, and the
goverrments’ adwinistretion is so weak, that VC/WWA purchasing agents
probably could miwm the Tlow of essential rice supplies even in
the fuce of & large gcile Winmiwm‘. v

3. The current rice emytpm %0 be larger than thet of 1966,

If current expectstions ere reslized, Cambodis’'s exports of rice and

rice derivatives -- all government cewlyolled -- should incresse to
between 30,000 and 430,000 teny in 1968, compared with sn eetimated
volume of spproximately 250,000 tons in 1567. Nxistisg commitwments
¢ foreign buyers prodedbly smr ® large share of the crop now hdng
rarvested end Canbodien officisls in aid grobability would feel that
their best interests wonld 1de io bozoring these comni tmevts rather
than risk losing estebliched customers in fevor of short term gsins.
4. A pre-emptive buying progras in the domestic warket that
raiged the price of rice sufficiently to drevw rice from rormml trade
chaniels would velse Vietusmese communist procuvement costs, but
would be unlikely to deprive them of rice. Huge pureheses would bhe
requiled to mmke any appreciable effect on the large domeatic
gupplies of rice. Without the sctive covperstion of the Canbodianu

govermment it is hard to see how guch 8 progren could be sdministered,

¥ In eddition smeil volumes of rice are known to he smupgled
scross the dorder, partieularly in the delts region,

'!2401
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Fartherwore, rice scquired on the Jomestic market could not e
legelly exported except throuph goverrment channels. A significent
, inéreatt {n the domegtic price of riece would probedbly heve the.
counter-procuctive effect of attrecting illegal rice imporis from
neightaring Theilend and South Vietnam.
5. Prizcipel fmporters of Oambedimn rice sre listed in the
following tatulation. ’
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Principal Purchasers of Canbodiean Rice and its Derivatives,

1966 end January - June 1967

Jan - Dec 1966 Jen - June 1967
2 thousend ) (s08 ) ("tbousend ) (§Us 3 S
metric tons) jmllions) (metric tons) (millions

Total 190 242 121 19.9
French Colonial ‘ . :

Ares 67 | 9.5 e3 b2
Singapore bl 3.7 19 2.3
Communist China ee 2.8 10 1.7
Hong Kong 1h 1.7 24 4.0
Poland 12 1.7 0 0
East Germsny , 8 1.0 0 0
Cezechoslovakia T 1.1 9 1.7
France L 0.5 1 0.1
Other European

Countries 8 1.h 4 0.7
Indie Neg. - 0.1 11 1.8
Pnillipines 0 0 15 2.4
Indonesia 3 O.h 2 0.3
Other Countries 1 0.3 3 0.7
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